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Introduction

School districts and universities frequently conceal expenditures for Critical Race Theory or
action civics. State lawmakers should require all publicly funded educational institutions to
provide transparent, detailed financial statements that will allow civics reformers to remove
funding for staff or materials that forward Critical Race Theory or action civics. The Financial
Transparency Act requires all publicly funded educational institutions to post immediately on a
public website a transparent, detailed financial statement that itemizes all expenditures.

Model Legislative Text

SECTION A:

(1)  Each publicly funded education institution shall post shall make available to the
public on the institution’s Internet all budgets, expenditures, vendors, and contracts.

(2)  The information listed in Subsection (1) shall include an annual budget that includes
anticipated revenues and expenditures for each administrative unit.

(3)  The information listed in Subsection (1) shall include a report comparing the budget
with actual expenditures that shows the budget, actual revenue and expense transactions,
revenue and expense encumbrances, and budget balance information for each
administrative unit.

(4)  The information listed in Subsection (1) shall include a budgeted salary report that
shows the name, title, classifications, Full-Time Equivalent (FTE) %, annual salary,
funding sources, and percentage of salary for a specified budget for full-time and
part-time positions.

(5)  The information listed in Subsection (1) shall include a transaction register that
contains a complete record of all funds expended, from whatever source for whatever
purpose.

a.     The register must include for each expenditure:

i. the transaction amount;



ii.     the name of the payee;

iii. the identification number of the
transaction; and

iv. a description of the expenditure,
including the source of funds, a category title, and an object title for the
expenditure.

b.     The register must include all reimbursements for expenses.

c.     The register shall include an entry for salary, wages, or other compensation
paid to individual employees.

d.     The register must not include a social security number.

e.     The register must be accompanied by a complete explanation of any codes or
acronyms used to identify a payee or an expenditure.

(6)  The information listed in Subsection (1) shall include month-end financial statements
that show the current status of project budgets, expenditures, commitments, and balances.

(7)  Any information that is expressly prohibited from public disclosure by federal or
state law or regulation must be redacted from any posting required by this section.

SECTION B:

The information required by Section (A) must be:

(1) accessible from the institution’s Internet website home page by use of not more than
three links;

(2) searchable by keywords and phrases; and

(3) accessible to the public without requiring registration or use of a user name, a
password, or another user identification.

(4) Be updated on a regular basis to present expenditure data for the current fiscal year.

(5) Retain expenditure data until ten (10) years of expenditure data are available, after
which the website shall retain at least ten (10) years of expenditure data.

SECTION C:

If any provision of this chapter, or the application of any provision to any person or
circumstance, is held to be invalid, the remainder of this chapter and the application of its
provisions to any other person or circumstance shall not be affected thereby.

Existing State Statutes



Arkansas: ACA § 6-61-137 [Presentation of expenditure data by state-supported institutions of
higher education]

South Carolina: SC Code § 59-101-670 [Transaction register of funds expended]

Existing Financial Reports: Examples

Arkansas: University of Arkansas, Expenditures Database

Idaho: University of Idaho, Budget Books

South Carolina: Winthrop University, Transaction Register

https://codes.findlaw.com/ar/title-6-education/ar-code-sect-6-61-137.html
https://law.justia.com/codes/south-carolina/2018/title-59/chapter-101/section-59-101-670/
https://openua.uark.edu/
https://www.uidaho.edu/finance/budget-office/budget-books
https://www.winthrop.edu/controllersoffice/transaction-register.aspx

